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THE CELLULOSE CRISIS 


By JACOB von JULIN, 
Managing Director of Ab Kaukas Fabrik 
Member of the Supervisory Board of Oy Pohjoismaiden Yhdyspankki — 
Ab Nordiska Féreningsbanken. 


é +. rapid development which characterized our export industry during 
the years after the war and which played such a decisive part in the 
economic recovery of Finland has, in less than one year’s time changed 
to a typical crisis situation. It concerns in the first place the paper and pulp 
industries, but to the greatest extent the cellulose industry. It was clear 
to everyone that the high price level which was reached in 1947—1948 
resulting from the greatly increased demand and the still insufficient produc- 
tion, could not in the long run be sustained and one was corscious of the 
fact that the rising productive capacity and the low costs of production 
in the United States and Canada were factors, the importance of which should 
not be underrated, but the market conditions changed both more quickly 


The development 
of market con- 
ditions in respect 
of cellulose have 
been more far- 


and more completely than one could imagine possible. From the year 1937 reaching than was 


to 1947 the North American Continent’s production of wood pulp (cellulose 
and mechanical pulp), increased from 11 million tons to 18 million tons 
and rose at the same time from 45 per cent to 67 per cent of the world produc- 
tion. In spite of this fact the production had not been able to keep pace 
with consumption and the European cellulose still found a market in the 
United States at prices which, even taking into account the differences in 
quality, represented a considerable increase over the home produced pulp. 
Investigations made, however, showed that presupposing unaltered market 
conditions a certain equilibrium between production and consumption prob- 
ably could be achieved during the year 1948. 

The year started under good auspices and the sales proceeded quickly, 
even at somewhat increasing prices. Trade periodicals spoke in February 
of »a very firm price level» in May of »a continuing firm tendency» and even 
in the Autumn when the turning point had already been reached they 
described the situation as »statistically strong». Even in the early summer, 
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however, signs of a certain inactivity showed themselves in business with 
the United States and only limited quantities could be sold for shipment 
during the year’s third quarter. On account of the otherwise favourable 
conditions and large demand in Europe the quantities thus freed could 
without difficulty be disposed of in other markets, but the dollar amounts 
thus lost meant naturally a great disadvantage for the northern countries. 
The price level nevertheless stood at the moment firm and considerable 
tension was to be found between the American home market quotations and 
the prices which were demanded by the European exporters; the latter 
exceeded the former by 15 to 30 per cent. 

The increasing American production, the unnatural relationship between 
prices, which to a large extent depended upon the exchange rates, and the 
difficulties to conclude business had thus gradually created a latent menace 
of crisis, but the beginnings of this development which led to the collapse 

a “he “market Of the market and which gave rise to the present crisis situation can be 
the. waiving “ot fixed to a particular day. On the 11th September 1948 the Swedish govern- 
Swelet in ‘sep. Ment decided in order to facilitate sales to America to withdraw the export 
tember 19% fee of 50 kronor which, since April 1947, had been charged for every 
exported ton of cellulose. This fee had been levied on the exports with the 
object of counterbalancing the market conditions and one half of it should 
in time be returnable to the industry. The results of this decision were not 
long in making themselves felt. The Swedish exporters immediately reduced 
their prices in the United States for the fourth quarter of 1948 by cons- 
iderably more than the rescinded export fee amount, without however 
going down to the American home market prices. The other exporting 
countries followed suit shortly after. The result was discouraging; only small 
quantities were sold for the fourth quarter. The attempt to win back the 
American market by a radical price reduction failed and only resulted in a 
marked suspicion of the market development and a great abstinence from 
activity on the part of the buyers. 

There remained therefore nothing for the exporters to do but to proceed 

still further along the path they had chosen and in the early spring the Fin- 
The Finnish and . ; : 
Swedish producers nish and Swedish Cellulose producers reduced their prices to approximately 


reduced their ° . : 
cellulose prices to the American level without however being able to make any great sales 


me th on and at the time of writing this article the sales to the United States still remain 
Degen to decline at a standstill. Even the Canadian cellulose industry began gradually to 
experience difficulties in placing their products. In the late Autumn of 
1948 the long awaited change in the market conditions in America had 


occurred as a result of which the American production and volume of busi- 
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ness began to show reduced figures. The production index for paper and 
wood pulp in the United States which in October 1948 showed the maximum 
figure of 172 fell in January to 163 and in April to 145, while the index of 
employment, which in September reached a top level of 163 in April declined 
to 148. The home market prices and the Canadian quotations were reduced 
gradually partly in order to meet the decreased demand and partly to offset 
the competition from Europe. The position is still unaltered and there 
ate no signs of an improvement. The effect of this development on the 
expo-zts of Sweden and Finland to the United States is shown in the following 


i , 
figures Export of Cellulose to the U.S.A. (tons) 


Sweden Finland 
1947 480 000 189 000 
1948 307 000 140 000 
1949 (January—May) 64000 22 000 


Since the prices for America were reduced in September 1948 it was 
hoped that the price reduction would not to any great extent influence the 
European market. The fact that the United States, contrary to the European 
buyers, paid for the cellulose in free dollars could be construed to be a justifi- 
able motive for the sustaining of higher prices in Europe. Since the export 
fee was waived the Swedish exporters immediately reduced their European 
prices by half of the export fee and as soon as it was clear that the export 
offensive to America had failed, quotations in Europe were also lowered. 
As a result of this the buyers here also lost confidence very quickly in the 
market and limited their purchases to the utmost. However, the price level 
still remained higher than the American. Specially great difficulties were 
at this stage experienced in the business with Western Germany, where 
the occupation authorities tried to force the sellers to accept American prices 
and in January 1949 the United States began to export cellulose to Ger- 
many at the America home market price agairst payment in Marshall 
Dollars. Both this export, as well as the American export to Western 
Europe comprised certainly only limited quantities and have not later been 
of any great extent, but in conjunction with the difficult market condi- 
tions and crisis symptoms in the European countries it was in any case 
sufficient to put and end to the hope that a higher price level could be 
sustained in Europe. Those transactions which were made from Finland 
and Sweden with Western Europe in May and June therefore took place 
at prices which did not differ to any great extent from those prevailing in 
America. If one ignores compensation business and markets where the 
commercial treaties in fact provide for an exchange of goods against goods, 
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the world market prices for cellulose had been reduced to the low Ame- 
rican level. 

What has been stated above concerns cellulose for converting into paper 
products. Artificial silk cellulose, the price level of which has never risen 
proportionately to the same extent as paper pulp and which only in excep- 
tional cases is exported to the United States, was in the beginning less affected 
by the development. Under the influence of competition from America 
and after the reduced production of the textile industry in some countries 
had created difficulties the silk pulp prices were also reduced in the early 
summer of 1949 to approximately the American level. 

From the point of AS far as Finland is concerned the price development can at best be 


bal ieee described as catastrophic. On account of our trade agreements and certain ® ° 


ee other reasons the Finnish cellulose industry had, during the years 1946—48 
results. in many markets achieved a higher selling price than the corresponding 
Scandinavian qualities. The changed market conditions have however, 

resulted in similar excess prices now only being obtained in exceptional 

cases and the fall in prices implies therefore for our part at the same time 


the following three points: — 


1. A reduction of the Finnish prices to the Swedish level. 

2. A lowering of the Swedish (and Finnish) prices to correspond with 
the American level, and 

3. A price reduction in America of 20 to 30 per cent. 


As the sales contracts are usually made long before the goods are exported, 
the figures which are regularly published concerning production and export 
and which so far as the second quarter of 1949 is concerned are mentioned, 
in another portion of this publication, reflect up to the present only in an 
unimportant degree the market developments which have taken place. bd . 
The attempt made below to give an index serial concerning Finland’s export 
sales and selling prices quarterly during 1948 and 1949 is based only on ) 
the chief markets and does not claim to be complete, but it should in any 
case give something like a true picture of the reduced sales quantities and 
the great reduction in prices. — 


Finland’s Export Sales of Cellulose 
(Average of the 1st and 2nd quarters 1948 = 100) 


Net price development F.O.B. 


——_ —_ Bleached Unbleached Unbleached 
94 Sulphite- Sulphite Sulphate 
I—II 100 100 100 100 
Ill 31 99 98 98 
IV 52 87 9g! go 
1949 e . 
I 15 88 89 85 
Il 72 62 60 60 
62 
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The extremely low figure for quantities for the first quarter 1949 is 
dependent on the fact that part of the business was completed already before The peice thes, 
the turn of the year and the rest could only be concluded during the second @urivs one year, 


fallen by 42°/, 
quarter, after the prices had been reduced. The prevailing price level for f°, sulphite and 


50°/, for sulphate 

the American market can, for bleached sulphite, be reckoned as 58, for “cellulose. 

unbleached sulphite 58 and for unbleached sulphate 50, or calculated in 

Finnish marks, taking into account the devaluation in the rate of exchange 

at the beginning of July, as, 68, 68 and 59, respectively. 
As the quantitative reduction has in the first case affected sales in dollars 

and other free currencies, the shortage in the country’s foreign exchange 

income was considerably greater than even these index figures indicate. 

The consequences of this for our exchange situation are serious but the 

handling of this question falls outside the scope of this article. Some words 

concerning the repercussions within the forestry industry are, however, 

called for. The stocks of the cellulose mills have on account of the reduced 

sales quantities since the turn of the year increased 2 '/, times and under 

the pressure of this stock several of our cellulose manufacturers have been 

compelled to reduce their activities. In any case the year’s cellulose produc- 

tion will be less than the preceding year and considerably less than was (reduction fer the 

originally planned for this year which will have a great influence upon next Considerably lower 

winter’s timber cutting and on the employment situation. ee He Mer 
So far as mechanical pulp is concerned the price development has been 

very near to that of the cellulose but, however, it should be observed that 

the American market has played a less important role. For newsprint, for 

which the production of the Northern countries is inconsiderable compared 

with that of Canada, the export prices to America have had a downward 

tendency as compared with the Canadian level. — ew gene 
The downward tendency of the cellulose prices had not failed to andcardboard has 

influence the market for other paper and cardboards, although it must be ‘ht of cellulose. 

acknowledged that the price level here also which prevailed before the crisis 

could hardly be expected to be upheld in the long run. The cheap cellulose 

has proved to be of benefit to the buying countries’ home paper and card- 

board industry and the buyers naturally withhold themselves so long as 

the fall in prices of cellulose continues. Although the sales quantities have 

gone down, the price levels however have maintained themselves consider- 

ably better than for cellulose and only now in the present days has a price 

reduction of the same category as for cellulose occurred. The following 

table is constructed on the same basis as the index series for cellulose and 

is given with the same reserves: 


The price develop- 
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Finland’s Export Sales of paper (excluding newsprint) 
and cardboard 
(average of the first and second quarters 1948 = 100) 


Quarter Paper Cardboard 
1948 Quantities sold price Quantities sold price 
I—II 5 100 100 100 100 
Ill 59 100 81 100 
IV 71 100 62 100 
1949 
I 68 94 54 95 
II 52 87 45 91 


In the middle of July 1949 the nordic paper and cardboard exporters 

— oe decided upon a still further price reduction as a result of which the above 

artery A pe mentioned price index for paper should be reduced to approximately 75 

for ina, and for cardboard to 74. What the effect of this price reduction on the 
market conditions will have, cannot yet be determined. 

The saw mill industry which has never had a mentionable export to 
the U.S.A. shows no parallel to this price development and has not directly 
been influenced by it. The cellulose crisis however, will influence indirectly 
to a very serious extent the saw mill industry in that a reduced cellulose 
production implies reduced use for the saw mill by-products. It is not a 
question of small consideration that one month’s stagnation in the country’s 
sulphate factories means a reduced consumption of wood corresponding 
to the quantity of by-products from not far from a hundred thousands 
standards of sawn goods. 

Taking into account the part played by cellulose in our export produc- 
tion and the repercussions of the cellulose crisis which are already clearly 
noticeable within our various forestry industries, the possibility of sustaining 
anything like full employment will largely be dependent upon when a 
change in the development occurs in the cellulose market. 
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THE RECENT ADJUSTMENT OF PRICES 
IN FINLAND 


EK ver since the summer of 1948, the tendency of prices in Finland has 
._4 been clearly declining. Thus, wholesale prices fell by 6% and the cost of 
living by 5% from the highest level reached in July and August of last year. 
It is obvious that the development would have continued still further in the 
same direction had not a certain price adjustment at the turn of the last half- 
year been effected. 

The first of these measures was the raising of the price of grain which took 
place in conjunction with the /ifting of the subsidy. The price for grain which 
had for many years, in comparison with other prices, been on a proportionately 
much lower level was raised in the beginning of July by 100%, in round 
figures. The new price for wheat and rye was fixed at 20 marks per kilo. This 
price increase was considered unavoidable because otherwise the farmers would 
have diverted to too great an extent their production towards livestock, the 
production of which could already meet internal demands. The producers had 
certainly before the price increase, apart from the basic price, received different 
kinds of subsidies to such an extent that the price to them rose to 17 marks 
pet kilo. For the producers, the price increase thus meant an additional in- 
come of only 20%, thus the double price to the consumers was caused in the 
first place by the waiving of the subsidies. 

The withdrawal of the subsidies represents a yearly saving of 3 milliard 
marks of State funds. On account of the reduction of this outlay it has become 
possible for the Government to pass on to the consumer the benefit, in the 
form of a reduction in the tax on turnover. From the ist July, this turnover 
tax for retail traders was reduced from 10% to 5%. This measure is estim- 
ated however, to reduce the State income by 7 milliard marks per year. 
Since among other things the most important foodstuffs had previously been 
relieved of the turnover tax, the reduction in respect of the cost of living 
will not altogether counterbalance the effect of the increased prices for grain. 

Besides the above mentioned measures should furthermore be mentioned 
the Bank of Finland’s resolution of the 5th July concerning the raising of the 
foreign rates of exchange by 17.7%. The ultimate influence of the devaluation 
upon the price level is not at the moment possible to determine. On the other 
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hand the price index for the month of July clearly reflects the results of the 
other measures mentioned above. 

Of the branch groups in the cost of living index (1938/39 =100) the index 
for flour and grain rose by 84% from the level of the month of June. The 
index for bread rose, from natural causes, considerably less, that is to say, by 
43%. Although these increases were so important the group indices mention- 
ed, however, did not increase more than to the level of the total cost of living 
index. The reduction of the turnover tax was clearly visible in the prices of 
margarine, sugar and coffee. The cost of clothing was subjected to a still great- 
er reduction which lowered the total index by 3.1 points. Even the prices of 
furniture, soap products etc. fell during July obviously as a result of the re- 
duced turnover tax. The increase of the foreign rates of exchange had clearly 
only time to influence the index for the month of July to a small extent. The 
increase of the price of grain alone raised the total index for the cost of living 
by 35.8 points. Since also certain other products underwent smaller price 
increases, the price reductions were felt in such a minority of cases that the 
cost of living index for July rose by 32 points or by 4%. The index for 
the month of July thus rose to 814 which figure was below the top level of 
August of last year by only two points. 

The wholesale price index felt the influence of the increased prices for grain. 
The increase here amounted to 36 points. The reduction of the turnover tax 
did not apply to wholesale prices, but on the other hand it can be observed that 
the influence of the devaluation of the currency affected several of the whole- 
sale price indices of other branch groups. Of such can be mentioned fuel 
and oil products, chemical-technical products, weaving materials and textil- 
es. The group index for imported goods rese during July by about 3%. The 
total increase of the wholesale price index (general index for home market 
products) amounted to 44 points. In this way the index for the month of July 
rose up to 1,102 which figure is, however, 22 points lower than the highest 
level in July 1948. 

The factors which cause the increase in prices do not however influence 
nearly to the same extent the price level for the month of August as was the 
case in July, and the prices for milk and butter have been reduced consider- 
ably. If no unforeseen circumstances arise therefore, it is to be expected that 
the price curve will again return to a more level course. 
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A GLANCE AT THE SECOND QUARTER 


fi. economic development during the year’s second quarter has been 
characterized by an increasing activity within the various branches 
of trade and industry and the expansion has been most marked in agriculture, saiacaaaachela 
the building branch and certain parts of the home market industry. The increased activity 
number of unemployed which at the end of March was more than 50,000 dustry unemploy- 
has gradually fallen and at the end of June our unemployed totalled only ally piano pry 
4,000 which number declined still further to less than 1,000 in July. The = — 
increased activity is primarily of a seasonal nature, while on the other hand 
the factors which influence market conditions can scarcely be said to be any 
longer stimulating for productive activity. In foreign trade and in some iiaiaeaeatia, 
important spheres of industry there has been a noticeable decline in activity tivity is depend- 
due to the worsening export conditions. Prices and wages within the country ‘~a 
have generally speaking remained unchanged but the conditions in the money 


market are to some extent easier. 


INDUSTRY. The industrial production as a whole has been relatively 
satisfactory during the quarter even though it showed a somewhat 
weakening tendency. In comparison with the corresponding quarter of 1948 a 
industrial production during the second quarter this year, thanks to the ency in industria 
increase in home market industry, is estimated to have reached a level of about ths sovend — 
5% higher. The difference in the total production for the second quarter with previous qu- 
last year and for the corresponding quarter of 1947 was even as muchas 25%. Seon co tnnsina 
The index figures given below are directly comparable with each other in 
respect of the similar quarter for the different years. In making a comparison 
of the figures for the different quarters only the relative difference in the 
level is obvious, the production’s normal apportionment per quarter for the 
period before the war has been taken into account in calculating the index. 

It is possible to determine for example that during the present year production 
during the first quarter, taking into account the normal level for the period 


of the year, is greater than during the second quarter. 


Index for the volume of industrial production; 
level in 1935 = 100 











Queaster Home market industry Export industry Total industry 

1946 1947 1948 1949 1946 1947 1948 1949 1946 1947 1948 1949 

I IIo. 6135) «176-193 56 77 85 98 87 .1l 138 154 

i 103 130 168 182 63 80 95 gI 87 110 137 144 
Ill Ilg 128 150 66 74 #87 95 105 124 
IV 12 06xs7) «(t7t 7o 78 94 100 124 139 
I-V 113, «138 166 64 78 g0 92 FIZ 135 
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The volume of production for the home market indusiry was about 8% | 
higher during the second quarter than for the corresponding time in 1948. 
In the metal and machine industry, the development of which under present | 
og Conditions attracts special attention, the speed of production has continued 
The volume 
production in to be good partly due to the fact that the fifth war-reparation’s year ended in 


home market in- 


dustries is about the month of June at which time the deliveries for the program had to be 
8°/, higher than 
during the second Completed. Within some branches of industry which earlier experienced 
ee , ; ie 
” difficulties in respect of raw materials, production has risen in a record manner. 
Examples of this fact are among others the chemical industry and also 
the textile industry. The rationing of electricity even in the spring of last 
year restricted production in certain industries, while the consumption of 
electric power has this year been absolutely free. Manpower in the home ° ° 
market industries has to some extent increased since the first quarter of this 
year. The increase can best be observed within branches of the industry 
which are subject to seasonal considerations. 

Production within the export industry on the contrary for the first time 
lal since the war shows a falling tendency if one views the matter from the 
eclining tend- : 
ency within the different shape of development during a period of years. The export in- 


export industry 
reduction in pro- dustries’ volume of production was during the second quarter about 4% 
duction of 4°/ 
since the i 
wane Coon less than during the corresponding period a year ago, and strictly speaking 
; even less than during the first quarter of the year. In the table »Produc- 
tion of forest industry» will be found further information concerning pro- 


duction of our most important export articles. 


Index of the volume of export industry; level in 1935 = 100 





Sawn timber Cellulose Paper Plywood 
Quarter 
1947 1948 1949 1947 1948 1949 1947 1948 1949 1947 1948 1949 
I ss 67 95 86 94 109 12I 119 137 98 120 142 e | e 
I 68 77 82 85 98 gI 116 131 119 100 123 127 
Ill 64 74 73 90 114 119 93 + I01 
IV 7o 79 80 = 9 104 124 100 = 109 
I-IV 66 73 ér og arg 203 98 = m13 


The fall in production chiefly affects cellulose and paper. As has been 
pointed out in a foregoing article in this number prices and market conditions 
for these products have worsened to a great extent so that a perceptible 
reduction in production has been a necessity. Of the various paper products 
kraftpaper and boards as well as cardboards are chiefly concerned. Our 
most important quality paper, newsprint, has up to the present held its own 
relatively well on the market. The production of newsprint during the second 
quarter was about 90,000 tons or about 4,000 tons greater than during the 
corresponding time last year, but about 3,000 tons less than the first quarter 
of the present year. The manufacture of plywood has similarly been only ° e 
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somewhat lower than for the first quarter, but still greater than for the cor- 
responding quarter for the year 1948. The reason that the index for the export a ere 
industry has not fallen more sharply depends to a certain extent on the sawmill internal price vele- 
industry, the production of which, despite falling prices, exceeds both the ably, etteaned the 
first quarter and the corresponding quarter for the year 1948. The prices for port production. 
sawn timber which as mentioned have been affected by the worsening market 
conditions for exports have, however, fallen considerably less than the prices 
for our other export articles. So far as the small saw-mills are concerned it 
can be mentioned in explanation that the weaker enterprises owing to financial 
difficulties have been compelled to saw their supply of logs quicker than 
usual. Even earlier, during the improving years after the war and now again, 
although in another sense, it has been possible to ascertain how the various 
products so far as internal price relations are concerned, stand in direct con- 
nection with the development of production. 

The number of working hours in the forestry industry have been 

; ; : The manpower in 

reduced still more than the production. The reduction since the second the Lend ie- 
quarter last year is estimated to be about 10%. The number of workmen second quarter 
generally speaking shows the same development as production and since reduced by about i 
the first quarter of last year the manpower has only been reduced in the 
cellulose and paper industries. 

Building activity during the last quarter was particularly lively which is 
partly due to the fact that this year the building started comparatively late, 
that is to say between April and May. So far as the extent of building is con- 
cerned under different periods the following index series by no means gives 
a satisfactory picture. A comparison of the wages paid or the working hours 
completed would to some extent illustrate the development but information i a 
on these points unfortunately cannot be obtained. By a comparison of theis “oeged a 
materials used it is observed that the building activity during the second 
quarter was higher than during the corresponding period last year. This 
has been specially the case in housing centres where »Arava» to a great extent 


has financed the building of dwelling houses. 





———" 





Index showing building activity in Helsinki; 
level in 1935 = 100 


Approved plans; total Inspected buildings; total 
Quarter cubic contents cubic contents 

1938 1946 1947 1948 1949 1938 1946 1947 1948 1949 

I 230 94 42 96 130 176) «121 84 58 o1 

I 185 82 76 «11 104 406 123 177 I91 93 
il 156 98 76 ° 74 114-35 73 Il 
IV 4°0I 154 99 95 210 87 67 102 
I-IV 23% 106 72 94 177 68 $8 60 
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Index of total consumptionofcement in Finland; level in 1935 = 100 


Quarter 1938 1946 1947 1948 1949 
I 154 98 194 266 362 
Il 171 94 133 195 231 
Il 172 125 150 163 
IV 199 178 187 207 
I-IV 175 125 Ij7 193 


AGRICULTURE AND FORESTRY. The production of milk products 
has continued to rise. The quantity of milk weighed in the dairies during 
the second quarter was more than 60% greater than during the corresponding 
quarter 1948. According to information from the country’s dairy associations 

er the month of May results exceeded by 5% the level reached by the 
pol on room age same dairies during the similar month of 1938. Butter production despite 
noticeable. the waiving of milk control has nearly doubled itself and the stock of butter 
is greater than normal. The access to the various milk products is already 
calculated to be greater than the amount required for the need of the country’s 
consumption. Slaughterers from their side report that the amount of meat 
received during the second quarter of this year was nearly 50% greater than 

during the same quarter a year ago. 

According to information received from the country’s actual wood 
cutting areas cuttings in these districts during the working year which 
ended the 31st May, 1949, amounted to 15,6 million piled cubic meters. 
In comparison with the working year 1947/1948 this result was about 7% 

Umber last winter Lower. The whole country’s cutting result exclusive of coarse deciduous 
ins —. ~~ woods is calculated to 27.3 million piled cubic meters or 7.2 millions less 
previous year~ than last year. Of this reduction 5 millions consists of fuel timber and 3.5 
millions of round timber against which sawn logs amounted to about 1 million 
piled cubic meters more than a year ago. During the months of March, 
April and May of this year the number of employees was on an average 70,000 


or as nearly as can be stated, half as much as during the same period last year. 


sia : FOREIGN TRADE. Since the beginning of the year 1945 the value of 
oreign trade 
shows a reduced EXports per quarter has increased regularly compared with the corresponding 


value compared 


with the second quartet of the previous year. Such was also the case so far as the first quarter 
quarter 1948; the 


volume of exports of this year was concerned but during the second quarter the value did not 
is unchange ut 


the volume of im- reach the previous year’s level. As a result of the reduced export, but above 
ports fell by about 


20°/, as compared all due to the reduction of foreign credits, imports have experienced a still 

with the secon ‘ . 

quarter last year. greater reduction. The total value of all foreign trade was thus reduced by 
4,000 million marks from the second quarter last year, and comprised now 


27,300 million marks. Of this amount 12,800 millions concerned exports 
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and 14,500 millions concerned imports, therefore, the excess of imports 
was 1,700 million marks. During the corresponding period last year the excess 
of imports rose to 4,500 million marks. Even the export of war reparation 
goods which are not included in the above figures has in a corresponding 
manner fallen from 4,400 million marks last year to 3,100 million marks this 
year. The last figures of value are, however, greater than the corresponding 
figures for the first quarter of this year. 

Despite the fact that the volume of commercial exports since the first 
quarter of the year has been reduced, it was nevertheless about the same 
amount as during the corresponding period for the two previous years. 
Export prices on their side have had a downward tendency and were for the 
second quarter about 7% lower than a year ago. A detail worthy of mention 
in the composition of the exports is that the export of cheese and pork have 
again started. The export values for these goods are still relatively unim- 
portant in comparison with the corresponding export during the 1930’s. 
The export of the metal and machine industry’s products shows similarly 
an increase in practically all branches. From the export point of view forestry 
products however, still remain of the greatest importance. In the following 
table on next page it should be observed how strongly increased is the 
export of round timber. 





Index of the volume of foreign trade; level in 1935 = 100 





















































Import Export Total trade 

1946 | 1947 |1948 |1949 |/194 6 |1 947 |1948 |1949 || 1946 |1947 |1948 |1949 
Month 

January 33 | 95] 105} 119 |} 44 | S5 | 60 | 7o}] 39 | 80] 83] 95 
February 32 | 89 | 143] 140 || 34 | 39 | 90 | 97]] 33 | 65 | 117] 119 
March 45 | 33] 99] 144]] 50 | 28 | 79 | ror |] 47 | 31] 90] 125 
April 40 | 35] 130] 108 |} 48 | 55 | 98 | 95 I] 44 | 44] 116] 102 
May 48 81} 112] 98 || 53 | 90 | 56 67 || 50 85 | 86] 84 
June 56 | 88] 142] 97 || 41 | 60 | 58 | 55,1) 47 | 72] 93] 73 

July 72 | 1t2 | 1246 35 | 64 | 6o 49 82] 81 

August 58 87 | 111 42 | 62 | 54 49 72} 76 

September 53 | 106 | 104 41 | 6o | 64 46 80 | 80 

October 49 | 95 | tor 56 | 62 | 63 53 | 77] 80 

November 44 | 103 | 111 56 | 7o | 68 50 86] 89 

December 63 164 | 176 57 58 75 59 | 107 | 122 
Quarter 1 37 | 71 | 115 | 1341] 43 | 45 | 75 | 89 |] 40 | 59] 96] 112 
II 48 7o | 127 | 101 46 | 68 | 66 68 || 47 69} 97] 84 

iil Gi | to2 | 110 39 | 62 | 59 48 781 79 

IV 51 | 118 | 127 56 | 63 | 68 54 89 16 

Year | 51 | 93 | 121 | 47 | 64 | 67 | | 48 76) o2 
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Noticeable in- 

crease in the ex- 

port of round tim- 
ber. 


Important 

rease in the im- 

port of coal and 
grain. 


Index of the 
volume of im- 
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1935 = 100 
3 monthly ave- 
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Export of woodgoods and woodworking products during the 
second Quarher 
’ 


War repatations Commercial exports 
1946 1947 1948 1949 1946 1947 1948 1949 


Round timber 1 000 m? 83 51 123 4 184 152 62 467 
Sawn timber 1 000 stds. 28 Fj II ° 26 47 42 67 
Plywoods 1 000 cub.m. 9 5 6 — 37 52 44 56 
Prefabricated houses 1 000 tons 15 2 or — 8 39 62 31 
Mechanica’ pulp ” 8 6 7 - 20 22 36 49 
Cellulose » 29 «+17 16 — 119 162 199 172 
Boards & Cardboards » 3 2 2 — 24 36 25 23 
Paper » 6 3 2 ° 77 46-23, +119 ~«=|6(809 


The volume of imports has since the 2nd quarter 1948 fallen by about 
20%. The reduction has, however, been a natural result of the increased 
agricultural production in the country, since articles of food have no longer 
had to be imported to the same extent as before. Even the import of coal 
_,. as purposely been curtailed as it has been desirable to consume certain 
»- amounts of the stocks of wood fuel that have deteriorated. Besides this, the 
stocks of coal and grain have been greater than normal. On account of these 
facts the allocation of foreign exchange for certain important consumer goods 
and requisites of production such as textile raw materials and machinery have 
been somewhat greater than during last year. The development of the import 
groups is shown in the following table. 


Main import groups during the second quarter; value in million marks 


1946 1947 1948 1949 


Grain 769 $1107 +2414 #«2=+1178 
Other foodstuffs and luxuries 632 555 1021 1050 
Metals and metal goods 827, 1594 3006 2747 
Machines and appliances 511 780 1552 «1952 
Means cf transport 293 553 975 725 
Mineral fuel "892 736 3108 909 
Textile raw materials and textile products 432 972 1363 2293 
Chemical raw material and chemical products Osa t2ar i435 - 3915 
Other goods 890 1628 2950 2143 
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The apportionment of foreign trade to differeat countries is illustrated by 
the following table. In connection herewith it may be emphasized that in 
many instances the period of one quarter is too short a time to determine 
the tendencies of developments. The terms of delivery and payment could 
cause considerable changes from time to time as well as temporary factors 
which occur of one kind or another. It can however be observed that the 
reduced necessity to import butter, meat and eggs has been a cause for the 
reduced imports from Denmark. Similarly, the reduced import. of coal has 
chiefly been evident in the exchange of trade with Poland while the reduced 
import of grain on the other hand has influenced imports from Soviet Union. 


The apportionment of the balance of tradeon different countries 
during the second quarter; value in million marks 


Surplus of 

Bought from Sold to Exports +- a Imports — 

1947 1948 1949 1947 1948 1949 1947 1948 1949 

Soviet Union 714 2854 2248 1723 2264 1448 +1009 — 590 — 800 

Poland 226 1252 #379 125 548 374 — 101 — 7O4 — 5 

Sweden 549 839 978 646 589 517 + 97 — 250 — 461 

Norway 341 591 250 220 196 244 — 121 — 395 — 6 

Denmark 538 1636 808 792 688 779 + 254 — 948 — 29 

Germany ° 79 202 a= 160 440 — o + 81 + 238 

Holland 512 764 1390 462 521 475 — 50 — 243 — 9I5 
Belgium— 

Luxemburg 1 045 928 568 542 497 658 — 503 — 431 + = 90 
Great Britain 1758 4331 2875 3113 3309 3688 +1355 —1022 + 813 
France 464 710 1591 480 754 663 + 16 + 44 — 928 
Italy 26 104 159 220 77 183 + 194 — 27 + 24 
Switzerland 78 206 131 136 §=.:1128 52 + 58 — 78 — 79 
Czeckoslovakia 61 124 262 49 106 24m — 12 — 18 — 21 
U.S.A. 2031 2074 1023 1396 1776 1236 — 635 — 298 + 213 
Argentine 322-434 «1055 473 294 +572 + I51 — 140 — 483 
Other countries 581 998 594 1168 1457 1222 + 587 + 459 + 628 


All countries 9 246 17924 14 $13 Il Say 13 364 12792 +2299 —4j60 —1721 
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The extent of COME TRADE. The calculation of Unitas index for the turnover in 
home trade sales home trade for the different quarters is made according to the same principles 


about the same 


as during the first which have been applied concerning industrial production. The quarterly 
quarter of this 


year but about figures also show how much higher the turnover during a later quarter has 
10°/, greater than 


during the second heen than during the corresponding quarter for the basic year. It thus follows 
quarter last year. i : ‘ ‘ 
from the figures given ia the index below that the level for the second quarter 
is lower than that for the first of this year and fourth quarter of last year. Yet 
the turnover has been considerably greater than during the second quarter 


1948 and the increase in volume is calculated to just about 10%. 








Index of the value of home trade; level in 1935 = 100 





Quarter 1946 1947 1948 1949 e 
I 599 767 1380 1640 
I 638 792 1458 1 $92 
Il 560 813° 1 515 
IV 789 1102 1690 
I-IV 672 870 =Is10 


PRICES. During the second quarter the price level has generally speaking 
remained unchanged. The wholesale price average level has fallen to some 
extent thanks to the reduction in prices of agricultural and forestry products 
and also because of cheaper import prices. The cost of living index on the 
contrary shows a slight upward tendency of about 1%. The rise has been 
mainly caused as a result of the increased rents which were imposed in May. 
The rent index still stands, however, as low as 192 whereas the index for 
other expense groups lies in the vicinity of 900. The index for taxes has 
even exceeded 2,000. The price development during the month of July 
is dealt with in a separate article in this number. 


Price level during 

the quarter gener- 

ally speaking is 
unaltered. 
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1949 Alterations since 


June 

June 1948 
r0s8 — 4.0 
1044 + 17 
1063 — 6.1 
1050 —26.6 
1418 — 38 

951 + 2.9 

8yr + 71 


March 


—3.0 
—-4.5 
+0.8 
+13 
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Price development on the home market; ievel in 1935 = 100 
i 1948 1949 1949 1949 
| June March April May 
Wholesale prices: 1102 Io07y r07t I0f7 
Of which: 
1 Imported goods 1027 1065 1061 1060 
Home produced goods 1132 1078 1074 1055 
Of which: 
Agricultural products 143I 1082 1057 1017 
Forestry products 1474 1485 1480 1418 
Industrial products 924 943 946 949 
Cost of living 642 840 843 844 
* THE MONEY MARKET. The 





situation on the money market has 
during the last quarter undergone a noticeable improvement. Deposits from monetary institu- 


tions ‘increased 


the public to the various monetary institutions increased by 4,500 million —: the quarter 


Deposits: mill. marks 


Increase during the II:nd quarter 


Total deposits from the public in the various monetary 
institutions 


















































































































31. 3. 49 30. 6. 49 mill.marks % 
eg gg c— ne 1390048 
Seamnaatias Credit Societies “9 ae ~ ma iad a 
Postal Savings Banks 10 312 10 694 382 ‘7 
Others 4229 4 296 67 1.6 
All monetary institutions 108 208 112724 4516 4.2 
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Deposits in 


4,500 million 


marks compared with 1,200 million marks a year ago. Of the first named A during the 


corresponding 


amount actual deposits comprised 3,200 million marks while the increase of period last year 


the figure was 


deposits during the second quarter 1948 amounted to 1,700 million marks. 1,200 ~ million 


marks. 


Total loans of 
the commercial 
banks; final fig- 
ures in milliard 
marks. 
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Commercial banks deposits from the home credit institutions have 
been reduced by 1,300 million marks for which reason the commercial 
banks’ net additional contribution to deposits during the second quarter 
amounted to 600 million marks. For the corresponding period last year the 
commercial banks showed a reduction in deposits. The value of re-discounted 
bills of the Bank of Finland was last year considerably greater than this year, 
although an increase of 200 million marks during the second quarter of this 
year can be observed. The cash position in the commercial banks has con- 
tinued to be satisfactory. 

The bank of Finland’s loans to the State have fallen by 1,100 million 
marks to 16,400 million marks at the end of the month of June. Over and 
above the increase of re-discounted bills the granting of loans to private 
firms rose by 1,900 million marks and thus the total value of loans within 
the country from the Bank of Finland during the quarter rose by 1,000 millions 

— to 37,200 million marks. The notes in circulation were at the 30th June 700 
indebtedness of million marks greater than a year ago. 


ti in The banks’ net indebtedness abroad increased during the second quarter 

has ss by 500 million marks but at the end of June the net indebtedness was 1,700 
millions or half as much as at the same time last year. 

Interest has remained unchanged during the second quarter. From the 

turn of the half year the Bank of Finland reduced its lowest rate of discount 

from 6*/4.% to 5*.% which caused all other monetary institutions to lower 


both their interest on deposits as well as on their loans by 1%. 





Money market; final figures in million marks 



































Commercial Banks 
All banks’ 
Month Cash Deposits Excess deposits foreign debe 

1947/1948/1949 1947 | 1948 | 1949 |1947 11948] 1949 || 1947|1948]1949 
January 2984/3 20414 880] 17 913]20 152125 O17] 5 §13|5 156] 3 617] 4 806]1 631]1 167 
February 2 128]2 922/13 241] 18 101|20 335125 663] 3 748]2 215] 2 528]] 4621/1 525]1 606 
Match 3085/3 86314 539] 18 774|20 760}26 406] 5 000}4 585] - 789]] 3 762]1 162]1 235 
April 2 256]3 417]3 880] 18 939/21 175/26 889] 4 148]2 950] 1 464]| 4572/3 196|2 O91 
May 2 §23]3 113]3 698] 18 955/21 154/27 027] 3752] 586-1 105]] 3 72213 135]2 361 
June 2 301/3 276]4 280] 18 966]21 368]27 137] 4.058]1 049] 1 355]] 3 36013 589]1 726 
July 2097/3 774 19 197|21 765 3 920|2 861 I 940]4 101 
August 2 45413 775 19 645]22 675 5513/2 853 1 968}3 930 
September |] 3 131/5 490 19 §14]22 820 6 393/14 224 690]3 055 
October 3 05016 497 19 270|22 860 5 17015 938 588|2 689 
November _ |] 2 299}3 506 19 098|23 072 2 860]2 255 364) 493 
December 6 280}3 933 19 982|24 415 6 676)3 667 337| 758 
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STOCK EXCHANGE. The weak rising tendency which had its beginning 
with the turn of the last year has also been sustained during the second quarter 
although a certain weakening tendency could be observed towards the end 
of the quarter. This tendency, however, only concerns the prices of shares. 
The Second Compensation Loan Bonds and Holding Certificates have during 
the whole of the quarter provided a specially great interest, and the prices 


and the price for Second Compensation Loan Bonds from 210% to 250%, Exchan 


The increase for these securities was partly due to the fact that amortization 
and interest for the former was paid out from the 1st July and for the latter 
from the 1st August. 


Index for share prices; level in 1935 = 100 


Alteration in % since 


1948 1949 1949 1949 1949 June March 

June March April May June 1948 1949 
Bank shares 99 93 93 94 94 — 5.0 +1 
Industrials 328 = - 283 300 = 305 291 —I1.3 +2.8 
Finnish Steamship Company 955 1307 1338 1327 1327 + 39.0 +145 
General Index 273 ass 267 270 261 — 4.4 +24 . 


The total turnover of sales on the Helsinki Stock Exchange increased 
during the quarter to 430 million marks. Of this amount the sales value of 
Holding Certificates and Second Compensation Loan Bonds was 215 million 
marks or 50%. Shares in the Finnish Steamship Company had a turnover 
of a value of 82 million marks. 
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have risen from day to-day. From the 31st March to the end of June thefics 
buying price for Holding Certificates rose from 7,000 marks to 10,200 marks Bonds have been 
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STATE FINANCES AND RATES OF INTEREST 























































































































| Public Debt || State revenue || Rates of interest 
Year || Bank of | | || Official ; 
; ini Deposit 
Month || Foreig" | Finland | Total | Taxes Total oy me 
1| t 
Mill. mks | Mill. mks | Mill. mks | Mill. mks | Mill. mks | ~_ oy 
1935 2763| — 4020|| 2597| 4559 | 4.0 3.75 
1938 1211 aad 3 674 | 3 664 §535 || 4.0 3-5 
| | 
1945 19 947 18 450 85 525 || 25656 | 42897 || 4.0 3-5 
1946 31 633 17 322 | 104769 || 52500 | 104 345 | 4.0 3.5 
1947 38557 | 18386 | 117763 || 57845 | 94261 || — 5.25 3.5 
1948 43 605 19 211 | 121 617 | 82 822 | 113 692 | 7.25 6.0 
i 
1948 April 41 137 18 210 | 117341 || 7040 7916 || 7.25 6.0 
May 41 532 14 674 | 114 380 | 8 369 9048 || = 7.25 6.0 
June 41495 | 15794 | 115704 || 5435 | 14030 || 7.25 6.0 
July 41 876 19958 | 118823 || 3650 5 084 || 7.25 6.0 
Aug. 42 248 20718 | 120058 || 9055 10 530 | 7-25 6.0 
Sept. 43 009 21 269 | 122 339 4 278 5 469 7.25 6.0 
Oct. 43 616 23 540 | 123 650 6 505 7 710 7.25 6.0 
Nov. 43 767 20045 | 118967 II 242 12 305 7.25 6.0 
Dec. 43 605 19 211 | 121617 16 660 26 423 7.25 6.0 
1949 Jan. 43709 | 19123 | 117744 4 192 5 346 7-25 | 6.0 
Febr. 43 729 14991 | 112994 5 240 6 506 6.75 6.0 
March 43 781 17 504 | 116272 2677 4 769 6.75 6.0 
April 42 745 18 449 | 114035 9 876 II 530 6.75 6.0 
May 42 732 16136 | 111 885 10 085 12 402 6.75 6.0 
June 42 453 16419 | 114996 6.75 6.0 
Internal debt = § National Debt of Finland | = Foreign debt 
1000 . 1000 
milj. mk 1939 1945 1946 1947 1948 1949 milj. mk 
80 80 
60 60 
40 40 
20 . 20 
2.8.5.5.5.5.5.5.5.5.5.8 
‘eS. Ve 
Notes in circulation = J _ Bank of Finland | = Credits to the State 
1000 | 1000 
milj.mk 1939 1945 1946 1947 1948 1949 milj. mk: 
32 32 
24 24 
16 16 
8 8 
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THE MONEY MARKET 


Figures for the last day in mill. mks 

































































Bank of Finland Commercial banks || otal | 
4 || d its b 
Year Gold : Re- Total the public 
Month reserve, | Notes in iit ieee Depo- Loans ||i® al! finan- 
foreign circulation sa . sits | cial insti- 
: ted bills | credits | tutions 
currencies | 
7 
1935 1739 1 381 = 782 7 980 7462 13.996 
1938 3 402 2 086 _ 1177 10 755 9 212 19 937 
1945 1670 | 13 598 and 22 397 || 35307 | 22293 61 417 
1946 1917 18 233 2458 | 29 409 35 430 29 530 70 018 
1947 623 | 25 162 3496 | 34896 || 44336 | 37 660 85 426 
1948 2295 | 27 369 1697 | 35023 || 50125 | 46458 || 100849 
1948 April 670 27 850 2570 | 37619 45 220 | 42270)| 89048 
May 846 27112 4436 | 37117 43 608 43022 || 88091 
June 920 27 204 3 980 37 627 43 837 42 788 88 844 
July 861 27 371 1 077 38 072 46 832 43 971 91 805 
Aug. 813 28 078 I 419 39 124 46 656 43 803 || 93014 
Sept. 879 | 28 189 648 | 38351 | 47468 | 43244) 95 603 
Oct. 843 28 ol! 78 | 38920 51 309 45371 || 98157 
Nov. 1543 | 27 400 1325 | 35826 || 48191 | 45936 || 96315 
Dec. 2 295 27 369 1 697 35 023 50 125 46 458 | 100 849 
1949 Jan. 2271 | 25 782 764 | 34502 || 53171 | 49554 |) 104008 
Febr. 1954 | 27353 3634 | 35409 || $0155 | 50683 || 102711 
March 2024 27 407 927 | 36211 55 161 52 371 | 108 208 
April 1477 | 27741 130 | 37 682 | 56408 | $4944 || 110797 
May 1579 | 28198 2523 | 37904 || 53990 | $5095 | 109 872 | 
June 1573 | 27934 1165 | 37225 || 55766 | 54410 | 112724 | 
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Bank rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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IMPORTS 
Value in mill. mks 
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Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total Surplus of 
Month semi- transport, & sumption || imports imports 
a eras etc. luxuries goods 
1935 2 433 993 823 1 095 5 344 — 896 
1938 3 $71 1 923 I 200 1913 8 607 209 
1945 2 859 869 2 636 457 6 821 I $93 
1946 10 754 4 887 6 311 2322 24 274 I 224 
1947 22 719 TO 10§ 9 635 4 512 46 971 1742 
1948 32 244 12 641 13 199 8 285 66 369 9 864 
1948 April 2272 I 305 786 653 4.916 449 
May 3 085 I O12 I 294 610 6 oot 2 305 
June 3 547 I 115 I 551 793 7 006 I 805 
July 3 047 ¥ 372 I O12 707 5 938 —4I0 
Aug. 2 677 848 I 263 609 5 397 —I10 
Sept. 2 646 I 108 I 110 644 5 508 —435 
Oct. 2919 978 805 824 5 525 —160 
Nov. 2 638 1 378 1079 866 5 961 452 
Dec. 4 081 1 376 1 657 I 190 8 304 2 902 
1949 Jan. 1 985 877 612 638 4113 989 
Febr. I 930 885 689 696 4 200 519 
March I 992 I 106 929 779 4 806 929 
April 2 250 955 654 745 4 604 588 
May 2 228 I 314 917 860 5 319 I 240 
June 2072 I Of! 657 810 4590 —T77 
Imports & exports, total value 
Imports = J 12-month averages = Exports 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
= 1939 | 1946 1947 = 
4800 4800 
4000 4000 
3200 3200 
2400 2400 
1600 1600 
800 a eal 800 
7. ecw Vo ' 3 : SS 5 . m 9 mi 
Value of imports, main groups 
Production goods = J ‘pom me . = Consumption goods 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
| eee 
= 1939 1945 1946 1947 1948 1949 - 
4800 . _— 
4000 ! pn 
— 3290 
“~ 2400 
— 1600 
- ee me 800 
| ' HLT | 
,wer we ',evwveetTte J 2 ae 
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a — Peinwarry, Voy wil 1 
EXPORTS 
Value in mill. mks 
Year Animal Wood Paper Other Tom Reparation 
foodstuffs oods & Pulp oods fees deliveries 
Month E products 8 exports 
1935 454 2 696 2 516 574 6 240 _— 
1938 699 3 360 3 458 881 8 398 - 
1945 65 I 908 2 529 726 5 228 8 172 
1946 141 9744 II 199 1 966 23 O50 8775 
1947 55 19 467 21 723 3 983 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1948 April ° I 121 2971 375 4 467 I 129 
May oO 1 184 2 168 344 3 696 I 356 
June I 1716 3124 360 5 201 1 879 
July I 3 303 2 786 258 6 348 344 
Aug. 6 3 105 2 O51 245 5 407 405 
Sept. I 3 323 2 378 241 5 943 1 O17 
Oct. 8 2 885 2 526 266 5 685 734 
Nov. 6 2 731 2 464 308 5 509 I 355 
Dec. 28 2 010 2932 433 5 402 923 
1949 Jan. 9 771 1 965 379 3 124 756 
Febr. 4 1 167 2217 293 3 681 321 
| March 69 I 420 2 029 358 3 877 968 
April 55 I 268 2 270 423 4016 780 
May 97 I 325 2 205 452 4°79 1132 
June 103 2158 2070 336 4 667 1152 | 
Value of free exports & reparation deliveries 
Free exports = 12-month averages = Reparation deliveries 
Dotted lines show export price index acc. to trade statistics; level in 1935 — 100 
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Value of exports, main groups 
Paper & pulp products = J Bin. gee ene | = Wood goods 
Dotted lines show export price index acc. to trade statistics; level in 1935= 100 
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PRODUCTION OF FOREST INDUSTRY 





















































| Mechani- Boards 
Year | Sawa | Gell | cat Pulp | Newer | Other | 6-Card | Plywood 
Month (for sale) boards 
| 1000 stds | 1000 ton 1000 ton 1000 ton 1000 ton 1000 ton 1000 m?* 
1935 I 173 I 137 312 306 151 106 185 
1938 I 031 I 471 265 414 175 120 232 
1945 555 492 92 114 167 94 88 
1946 632 739 83 248 209 126 147 
1947 740 954 91 290 228 135 192 | 
1948 815 1 080 138 328 233 139 210 
1948 April 98 15 32 20 13 20 
Ma 22 88 I 2 I 12 18 
y 7 5 7 9 
June J 84 13 27 18 12 17 
July | 72 13 29 17 12 12 
Aug. 187 80 12 28 19 10 15 
Sept. J 100 II 29 20 12 20 
Oct. | 104 II 31 23 12 19 
Nov. 202 102 13 31 21 II 20 
Dec. J 92 13 28 18 10 17 
1949 Jan. \ 99 19 30 18 10 19 
Febr. 211 96 13 29 17 10 20 
March f 106 II 34 16 10 22 
April 84 8 28 13 8 19 
May I 244 102 12 33 14 8 21 
June ! 65 10 29 r 7 17 | 
Index for the volume of production 
Paper = J 3 monthly average; level in 1935 = 100 | = Cellulose 
*le 1939 1945 1946 1947 1948 1949 *lo 
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Index for the volume of production 
3 monthly average; level in 1935 = 100 











| = Sawn Goods 
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PRICES OF GOODS 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 
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Wholesale prices for home market goods Cost of living 
Year Agricult. | Forest | Industrial! Im- All ; Level 
Month products | prod. prod. | ported || home a =— 
Finnish | Finnish | Finnish | goods goods || >> 1939100 
1935 100 100 100 100 100 100 93 
1938 117 145 110 104 114 108 100 4 
1945 420 545 399 443 438 307 282 : 
1946 652 834 594 763 686 490 450 : 
1947 I O10 1 063 636 904 825 636 584 } 
1948 1 397 I 499 903 I 022 I 090 855 786 
1948 April I 393 I 458 894 | 1019 1 079 833 765 
May I 391 I 474 908 I 025 I 089 833 765 { 
June I 431 I 474 924 I 027 I 102 842 773 | 
July I 463 1 566 933 I 027 1 124 881 809 4 
Aug. I 412 I 566 935 I 030 1 118 889 816 
Sept. I 362 I 543 948 I 038 1 116 885 812 i 
° Oct. I 318 I 546 952 I 032 I Ito 882 810 i 
Nov. I 285 I 536 951 I 043 I 107 876 805 | 
Dec. I 269 rsae 1 950 I 049 I 104 869 798 Wy 
1949 Jan. I 137 I 516 950 1 060 I 088 865 795 
Febr. 3287 I 485 948 1 068 I 083 849 780 
March I 082 I 485 943 1 065 I 075 "840 772 
April I 057 1 480 946 1 061 I o7I 843 775 | 
May I O17 I 418 949 1 060 I 057 844 776 
June I ogo I 418 951 I 044 I 058 855 782 seal (q 
Home market wholesale prices 
Home market goods = J Index; level in 1935 = 100 | = Imported goods 
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Wholesale prices & Cost of Living 

Hom marke goods= J Index; level in 1935 = 100 | = Cost of living 
oO TES . 0 
le 1939 1945 1946 1947 1948 1949 lo 
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Value of Helsinki Stock Exchange , 
internal , : Railway 
Year ner Prices of shares;level in 1935=100]) Bank- || goods 
Month Index; Sales Bank | Industrial All ruptcies traffic 
level in ill. truck. 
1935=100 || Mill. mks | Shares | shares | shares | Number Pente km 
1935 100 235 100 100 100 724 686 
1938 145 222 123 135 131 547 761 
1945 352 1 330 134 54° 415 79 749 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249 104 385 308 1I§ 824 
1948 I 510 1 276 100 316 265 142 863 
i948 April || 1 368 147 102 322 269 12 84 
May 1 546 89 IOI 315 265 10 73 
June 1 455 122 99 328 273 5 72 
July I 500 100 101 3.26 a2 8 74 
Aug. 1 480 91 100 306 259 12 7o 
Sept. 1 565 93 97 290 247 12 7o 
Oct. I 519 99 97 272 237 15 72 
Nov. 1 680 114 96 266 233 12 68 
Dec. I 910 9g! 94 258 228 | 25 62 
1949 Jan. 1 576 89 94 277 241 21 60 
Febr. 1724 «| 84 95 281 246 24 64 
March] 1614 || 217 93 283 255 36 70 
April || 1376 | 189 93 300 267 36 63 
May 1740 | 84 94 305 270 41 64 
June 1671 | 157 94 291 261 17 ‘ 





























Prices of shares on Helsinki Stock Exchange 


Industrial shares = J Level in 1935= 100 


| = Bank shares 
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Turnover of the wholesale trade 
Value =] 12-month averages; level in 1935 = 100 | = Volume 
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